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U.S. Equities 

 

S&P 500 Index (SPX, 2878.20) 

Daily Bar Chart + 50- & 200-day MAs + Cloud Model + Stochastic Oscillator + MACD Indicator 

 

INITIAL SUPPORT: ~2788 (50-day MA)  |  INITIAL RESISTANCE: ~2941 

 SHORT-TERM BIAS – BULLISH: Short-term momentum remains positive behind the SPX according to the 

daily MACD indicator. However, we expect short-term overbought conditions to lead to a few days of 

consolidation, after which the SPX will be in a better position to lift to new highs. We do not expect a 

return to initial support at the 50-day MA ahead of a breakout above final resistance near 2941. 

 LONG-TERM BIAS – NEUTRAL: Long-term momentum has improved behind the SPX, but not enough to 

generate a “buy” signal in the monthly MACD indicator, which would lead us to assume a bullish long-

term bias. After a period of consolidation, we expect a breakout to new highs to be associated with “buy” 

signals in our long-term trading following gauges. An old measured move projection targeted ~3280, a 

level that would become relevant after final resistance is cleared. 

 TACTICS: Continue to seek stocks with positive technical catalysts, particularly new breakouts and weekly 

MACD “buy” signals, although wait a few days before adding exposure broadly speaking. Concentrate 

long positions in stocks that are at or near their highs within long-term uptrends. Limit short exposure to 

those that are in long-term downtrends and have faltered relative to the SPX recently.  
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Technical Long / Short Ideas 

 

Autodesk, Inc. (ADSK, $167.06)   
Weekly Bar Chart + 40-week MA + Stochastic Oscillator 

 
 

Cabot Oil & Gas Corporation (COG, $27.14) 
Weekly Bar Chart + 40-week MA + Relative Strength (RS) vs. SPX 

 
 

 

Tractor Supply Company (TSCO, $100.93) 
Monthly Bar Chart + MACD Indicator 

 

Vornado Realty Trust (VNO, $68.47) 
Daily Bar Chart + 200-day MA + Stochastic Oscillator 

 
 

 ADDITIONS: We added ADSK to our long ideas given its bullish cup-and-handle formation, plus COG as 

one of the few energy stocks that has broken out, and TSCO given its ability to surmount long-term 

resistance. We added VNO to our short ideas because it looks poised to retreat from its flat 200-day MA. 

 REMOVALS: We removed Abbot Laboratories (ABT) and Atmos Energy (ATO) from our long ideas because 

they confirmed counter-trend “sell” signals per the DeMARK Indicators®, in addition to Hormel Foods 

(HRL) and Johnson & Johnson (JNJ) because they have overbought downturns. 
 

LONG IDEAS Last Px 200-day MA Date Added 

ADSK AUTODESK INC 167.06 158.80 4-10-19* 

AIV APARTMENT INVT & MGMT CO -A 50.47 49.93 3-13-19 

AMD ADVANCED MICRO DEVICES 27.24 24.86 4-3-19 

AMZN AMAZON.COM INC 1835.84 1718.01 3-27-19 

AVGO BROADCOM INC 303.45 286.28 3-27-19 

CME CME GROUP INC 170.76 171.68 2-27-19 

COG CABOT OIL & GAS CORP 27.14 25.64 4-10-19* 

FTNT FORTINET INC 87.31 84.67 2-20-19 

JKHY JACK HENRY & ASSOCIATES INC 141.20 135.84 3-20-19 

MCD MCDONALD’S CORP 190.08 184.29 3-13-19 

NSC NORFOLK SOUTHERN CORP 192.75 183.17 4-3-19 

PYPL PAYPAL HOLDINGS INC 106.93 99.97 1-6-19 

TSCO TRACTOR SUPPLY COMPANY 100.93 94.97 4-10-19* 

ZTS ZOETIS INC 101.46 97.00 3-20-19 
 

SHORT IDEAS Last Px 200-day MA Date Added 

ABC AMERISOURCEBERGEN CORP 77.43 80.22 4-3-19 

CTXS CITRIX SYSTEMS INC 101.35 102.41 3-13-19 

HBI HANESBRANDS INC 17.98 18.15 3-13-19 

PBS INVESCO DYNAMIC MEDIA ETF 33.62 32.76 2-13-19 

RCL ROYAL CARIBBEAN CRUISES LTD 115.32 117.08 3-17-19 

VNO VORNADO REALTY TRUST 67.85 67.90 4-10-19* 
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Technical Themes 

 

iShares U.S. Home Construction ETF (ITB, $36.60) 

Weekly Bar Chart + 40-week MA + Stochastic Oscillator 

     

 The homebuilding sector has seen a short-term breakout that lifted ITB decisively above its 200-day MA. 

Intermediate-term momentum is positive, and the weekly stochastics have turned up in a bullish 

stochastic “pop.” This supports upside follow-through for homebuilding stocks in the next 2-3 months, 

and we expect relative strength to improve versus the SPX. ITB faces next major resistance near $39.50.  

iShares MSCI China ETF (MCHI, $64.82) 

Weekly Bar Chart + 40-week MA + Cloud Model + RS vs. SPX 

     

 Chinese equities have broken out, allowing MCHI to retrace more than half of its 2018 downtrend. The last 

push higher is generating a test of important resistance defined by the weekly cloud model, a decisive 

breakout above which would signal a long-term bullish reversal. This last occurred in January 2017 ahead 

of a strong uptrend for Chinese stocks. We would see a breakout as a trigger to add long-term exposure 

and would use a pullback as an entry. 
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U.S. Sectors

 

S&P 500 Communication Services Index 

Weekly Bar Chart + RS vs. SPX  

 
 

 

S&P 500 Consumer Discretionary Index 

Weekly Bar Chart + RS vs. SPX 

 

 Communication services stocks continue to collectively 

exhibit neutral relative strength compared to the SPX. A 

pullback appears likely for the sector in absolute terms. 

 The consumer discretionary sector has been a source of 

breakouts, having exhibited upside leadership recently. We 

are encouraged by the breakout in the ratio versus the SPX. 

S&P 500 Consumer Staples Index 

Weekly Bar Chart + RS vs. SPX 

 
 

S&P 500 Energy Index 

Weekly Bar Chart + RS vs. SPX 

 

 The consumer staples sector has seen a modest loss of 

relative strength as the market has extended its uptrend, 

likely to become pronounced if new highs are registered. 

 Energy stocks have remained stable in absolute and relative 

terms. Breakouts are elusive considering the rally in crude 

oil, but an oversold “buy” signal in natural gas may help. 

S&P 500 Financials Index 

Weekly Bar Chart + RS vs. SPX 

 
 

S&P 500 Health Care Index 

Weekly Bar Chart + RS vs. SPX 

 

 The financial sector has long been a source of 

underperformance, such that downtrends still have a hold 

on most bank stocks. However, most have established 

higher lows in a loss of downside momentum. 

 The healthcare sector continues to lag the broader market, 

primarily driven by large-cap pharmaceutical stocks. We 

remain more constructive on other groups and would use 

pullbacks to add to biotech and medical device stocks. 
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U.S. Sectors 

 

S&P 500 Industrials Index 

Weekly Bar Chart + RS vs. SPX 

 
 

S&P 500 Materials Index 

Weekly Bar Chart + RS vs. SPX 

 

 Industrial stocks are holding up relatively well, 

showing a loss of downside momentum versus the 

SPX in what could be the early stages of a turnaround. 

 The materials sector has gained momentum, bringing its 

benchmarks above short-term resistance. A possible basing 

phase has developed relative to the SPX. 

S&P 500 Real Estate Index 

Weekly Bar Chart + RS vs. SPX 

 
 

S&P 500 Information Technology Index 

Weekly Bar Chart + RS vs. SPX 

 

 The REIT sector broke out in February and saw impressive 

follow-through but is now showing signs of short-term 

upside exhaustion supporting a retracement. 

 Technology stocks have outperformed the broader market 

year-to-date, leading to breakouts in absolute and relative 

terms. We expect continued leadership after a brief pullback. 

S&P 500 Utilities Index 

Weekly Bar Chart + RS vs. SPX 

 
 

S&P 500 Sector Indices vs. SPX 

5-day Relative Rotation Graph® 

 

 The utility sector has seen relative strength deteriorate as 

Treasury yields have found a footing. The stocks generally 

appear overbought within healthy long-term uptrends. 

 A short-term rotational view of the S&P 500 sectors 

(normalized versus the SPX) shows defensive sectors as most 

oversold, in following with a pullback in the days ahead. 
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WTI Crude Oil and Gold 

  

WTI Crude Oil Futures (CL1, $63.98/bbl.)  

Monthly Bar Chart + 12-month MA + MACD Indicator + Stochastic Oscillator 

 

INITIAL SUPPORT: ~58  |  INITIAL RESISTANCE: ~64 

 A long-term view of WTI crude oil contextualizes its swings, with the upmove off December’s low having 

followed a long-term oversold reading, leaving a higher low relative to support from 2008 and 2016. The 

monthly stochastics support the rally, but momentum remains neutral from a long-term perspective 

according to the monthly MACD indicator. Once the monthly MACD crosses up, we would turn our attention 

to long-term resistance in the high $70s/bbl. Meanwhile, we are looking for a pullback to interrupt the rally. 
 

Gold Futures (GC1, $1303.50/oz.) 

Daily Bar Chart + Cloud Model + Stochastic Oscillator 

 

INITIAL SUPPORT: ~1274  |  INITIAL RESISTANCE: ~1310 

 The price of gold is benefiting from an oversold bounce after having made a lower high on a loss of 

intermediate-term momentum. The daily stochastics support a few days of upside follow-through, 

however the cloud model now shows potential resistance near $1310/oz. It is possible a trading range is 

developing, with a floor near support of approximately $1274/oz., but a strong recovery is made unlikely 

by the recent loss of momentum. We believe the February high was an important one. 
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U.S. Dollar and 10-Year Treasury Yields 

 

Dollar Index (DXY, 97.01) 

Daily Bar Chart + 200-day MA + Stochastic Oscillator + MACD Indicator (100-200-21) 

 

INITIAL SUPPORT: ~96  |  INITIAL RESISTANCE: ~98 

 The Dollar Index is overbought from a short-term perspective after having seen another successful test of 

its 200-day MA, which is initial support on the chart. This supports a pullback prior to another challenge of 

important long-term resistance near 98, preserving the neutral bias of the dollar. The pinched nature of 

the long-term MACD indicator supports an eventual breakout, but it appears premature to position for it. 

U.S. 10-Year Treasury Yields (USGG10YR, 2.50%) 

Weekly Bar Chart + 10-week MA + MACD Histogram + Stochastic Oscillator 

  

INITIAL SUPPORT: ~2.39  |  INITIAL RESISTANCE: ~2.62 

 An oversold bounce lifted 10-year Treasury yields off support near 2.40% after they extended their 

intermediate-term downmove sharply in March. There has been a distinct loss of downside momentum 

since Q4 based on the MACD histogram. However, the 50-day (~10-week) moving average is intact as 

resistance, so we would assume the downtrend still has a hold. The response to oversold conditions could 

be the start of a bottoming process that would be made more convincing by a retest of support.  
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Disclaimers and Disclosures 

 

Fairlead Tactics is a weekly newsletter published by Fairlead Strategies LLC. Information presented herein has 

been obtained from sources believed to be reliable, but the accuracy and completeness of summaries, 

conclusions, and opinions based on this information are not guaranteed. It should never be assumed that 

recommendations will be profitable or will equal the past performance of listed or recommended securities. 

For access to our full disclaimers and disclosures, including our policy regarding editor securities holdings, go 

to or email info@fairleadstrategies.com. 
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